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	ACQUISITION/REHABILITATION PROGRAM
FACT SHEET

	Effective for loans reserved on or after June 3, 2011

	This program offers eligible borrowers an Acquisition/Rehabilitation Mortgage (the “Program”) to purchase a single-family, one-unit home as a primary residence and obtain funds for needed repairs and/or renovations at the same time.  The Program is provided by a CDA Participating 203(k) Lender (the “Lender”) to the borrower under the terms of CDA’s Maryland Mortgage Program (“MMP”) and the Acquisition Cost is paid to the seller of the home at closing. A rehabilitation escrow account, per FHA 203(k) or FHA 203(k) Streamline requirements, is set up at the loan closing.  Bank of America, N.A., the Master Servicer, purchases the mortgage loan from the Lender and makes disbursements as repairs are completed by a licensed contractor and/or as monthly mortgage payments become due.  The Program is offered through the Maryland Department of Housing and Community Development (DHCD) and is available statewide.  Please contact Single Family Housing at 410-514-7535 or by e-mail at SingleFamilyHousing@mdhousing.org for additional information.

	Program Highlights

	REHABILITATION WORK:
	Must meet FHA 203(k) or FHA 203(k) Streamline requirements

	INSPECTIONS:
	Must meet FHA 203(k) or FHA 203(k) Streamline requirements

	MAXIMUM COMPENSATION TO LENDER:
	2.50%

	INTEREST RATE AND POINTS:
	· Fixed interest rate* (refer to Current Interest Rates on website) for the entire term;
· Borrowers are charged a Supplemental Origination Fee per FHA 203(k) or FHA 203(k) Streamline requirements.   Bank of America nets the amount of this fee at purchase.  
*subject to change

	LOAN TERMS
	· 30-year amortizing loan

· Following closing, monthly mortgage payments will begin on the entire principal amount of the mortgage, including the amount in the Rehabilitation Escrow Account
· Mortgage payments (number of mortgage payments cannot exceed the completion frame required in the Rehabilitation Loan Agreement) may be included in the Rehabilitation Escrow Account per FHA 203(k) or FHA 203(k) Streamline requirements

	INCOME LIMITS
	Same as the MMP

	Maximum Acquisition/Rehabilitation Amount:
	The Acquisition Cost (purchase price plus capitalized ground rent, if applicable) plus the Rehabilitation Amount may not exceed the MMP Maximum Acquisition Cost for the applicable jurisdiction.

	MAXIMUM LOAN AMOUNT:
	$417,000 [this amount may only be exceeded by the FHA Up Front Mortgage Insurance Premium (UFMIP)]

	MAXIMUM ASSETS:
	Same as the MMP

	MAXIMUM LTV:
	Must meet FHA 203(k) or FHA 203(k) Streamline requirements

	APPRAISAL:
	Must meet FHA 203(k) or FHA 203(k) Streamline requirements

	MORTGAGE INSURER:
	FHA only 

	ELIGIBLE BORROWER:
	Same as the MMP

	ELIGIBLE PROPERTY:
	Same as the MMP except: 

the Acquisition Cost plus the Rehabilitation Amount may not exceed the MMP Maximum Acquisition Cost for the applicable jurisdiction.

	HOME INSPECTION:
	Not required

	HOME BUYER EDUCATION:
	Same as the MMP

	CLOSING COST AND 
DOWN PAYMENT ASSISTANCE:
	Refer to “Downpayment Assistance” information

	MINIMUM CREDIT SCORE:
	Same as the MMP

	MAXIMUM UNDERWRITING RATIOS: 
	· for loans that have an automated underwriting Approve/Eligible decision, 45.00% is the maximum total debt to income ratio. 

· for manually approved loans, the qualifying ratios are 31% and 43%.  The total debt to income ratio may be exceeded, up to a maximum of 45.00%, if the lender describes the compensating factors used to justify mortgage approval.



	SUBORDINATE LIEN:
	 Same as the MMP

	UNIQUE DOCUMENTATION:
	All Appendices included in and documents referenced in the HUD Handbook 4240.4 REV-2

	Contact CDA Lender to apply

Questions: 1-800-638-7781
www.mmprogram.org
For More Information, Contact:

Single Family Housing
Community Development Administration
Maryland Department of Housing and Community Development
100 Community Place
Crownsville, MD  21032-2023
SingleFamilyHousing@mdhousing.org 
410-514-7530
Toll Free (Maryland Only): 800-638-7781
Fax: 410-987-4136
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